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Course Description:

This is a course in theoretical and applied public economics using microeconomic theory.
The course addresses the theoretical analysis of market failure, public finance, taxation and
expenditure systems in modern economies and discusses philosophical issues of economic
welfare.

Prerequisites:
ECN 4105 Introduction to Microeconomics

Aims and Objectives:

This is a course in theoretical and applied public economics using microeconomic theory.
The Course aims to familiarise students with the scope and concepts of public sector
economics. The nature of market failure is investigated, and welfare economic postulates
are derived. The concepts of efficiency and equity are analysed and issues of public finance,
taxation and expenditure systems as well as issues of welfare provision are reflected upon.

Programme Outcomes:
ECN: A1, A4, A5 B1, B2, B4 C1-C8



Learning Outcomes:

Upon completion of this course, a successful student should be able to

e Demonstrate an in-depth understanding of the key issues in publiceconomics.

e Formalise welfare axioms.

o |dentify the nature of market failure and contrasts different philosophical strands
regarding the role of the public sector.

e Analyse the comparative advantages and disadvantages of public revenue and
spending systems.

o Critically assess economic policy options that aim at the correction of market failures
such as market concentration or negative externalities.

e Apply public economic models to relevant topics.

e Make use of abstract, graphical and mathematical methods of analysis.

e Assess the appropriateness of a theoretical approach to a given situation and
apply appropriate microeconomic models to given scenarios.

e Communicate the assessment and the limitations of the given models.

e Show critical awareness of cost implications of public sector policies.

e Make use of marginal taxation, revenue and welfare analysis.

e Interpret incentive structures within the economic framework, linking public
economic strategy with desired economic outcomes and expectations.

e Appraise the limitations of the private sector approach and can use a rigorous
analysis to appraise model and system shortcomings.

A detailed list of the programme outcomes is found in the Programme Specification. This is
maintained by Registry and located at: http://www.richmond.ac.uk/programme-and-
course-specifications/

Indicative Content:
e Microeconomic Principles
e Market Failure and the Role of the Government
e Social Choice: Efficiency and Equity
e State Intervention and Public Policy
e Public Goods: Fundamentals and Efficiency Considerations
e The Problem of Externalities
e Expenditure Policy and Cost-Benefit Analysis
e Welfare Programs: Rationale and Reform
e Health Care Systems: Comparative Analysis
e Taxation: Introduction and Efficiency
e Types of Taxation and Optimal Taxation
e Fiscal Budget Considerations

Assessment:
This course conforms to the University Assessment Norms approved at Academic Board
and located at: https://www.richmond.ac.uk/university-policies/

Teaching Methodology:
The course is taught using a variety of methods including lectures, question
sessions, directed and undirected reading, case studies, group work, and discussions.


http://www.richmond.ac.uk/programme-and-course-specifications/
http://www.richmond.ac.uk/programme-and-course-specifications/
https://www.richmond.ac.uk/university-policies/
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edition, Basingstoke: Palgrave Macmillan.

Nozick, R, (1974) Anarchy State and Utopia, Oxford: Blackwell.

Rawls, J., (1972) A Theory of Justice, Cambridge, Mass: Belknap Press.
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